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Bureau economist Paul Polzin recently examined 
economic trends in several western states. This article is 
based on a presentation made to a workshop sponsored 
by the Western Governors' Policy Office in Denver. 
The research was completed in conjunction with 
Mountain West Research-North in Billings, with 
Dwayne H. Jelinek, President, serving as project 
leader. Gunnar G. Fridriksson, now Assistant Profes
sor of Economics at Eastern Montana College in Bill
ings, also assisted on the project.
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“The western states as a group are growing faster than the rest of the 
nationM
T h e  1970s were years of great change 
in the West. A boom in energy resource 
development significantly altered the 
economic base of most western states. 
Without exception the growth in non
farm labor income for each state con
sidered here exceeded the national 
average for the 1970-1981 period. This 
boom, plus a general shift of the nation’s 
population to the South and West, 
caused substantial population growth in 
the region as well.
The 1980s also promise to be an 
exciting period. Energy resource develop
ment has slowed recently, but most 
economists expect that the West will 
continue to be one of the nation’s faster 
growing regions.
Economic Growth in the 
Western States
Before looking at the potential for future 
growth it is important to examine 
trends of the past ten years-This will 
provide a benchmark for an analysis of 
the future.
Economic growth in the West is 
difficult to analyze because there are few 
comprehensive indexes of economic 
activity, such as gross national product 
(GNP), available for individual states.
The trends in population and nonfarm 
labor income do, however, provide 
general indications of a state’s economic 
performance.
The experience o f the 1970s
Looking first at population, because 
underneath it all an economy consists of 
People, table 1 presents 1970 and 1980 
data for the United States and the 
• hirteen western states that are members 
of the Western Governor’s Policy Office 
(WESTPO). It takes only a quick glance 
at these figures to verify the relatively 
rapid growth in the West. The combined 
Population of these thirteen western 
states rose from about 15 million persons 
'ln 1970 to about 19 million persons in 
| *980, an increase of 27 percent. In 
comparison, the population of the 
United States grew from 203 million 
persons to over 226 million persons 
during the same periodr or about 11 
[percent.
These figures illustrate two important 
points. First, the western states as a 
group are certainly growing faster than 
the rest of the nation. Second, the 
western states represent only a small 
portion of the United States; their 19 
million residents in 1980 represented 
only 8 percent of the nation’s popula
tion.
The data in table 1 also indicate-that 
there were significant differences among 
the western states in terms of their 
population growth rates. The 63 percent 
increase in Nevada was the largest, 
Arizona’s 53 percent rise was second, and 
Wyoming was third with 42 percent. The 
slowest growing states were South 
Dakota (under 4 percent), and North 
Dakota and Nebraska (each under 6 
percent). Montana’s population rose 13 
percent, a significant increase, but near 
the low end of the range for the western 
states.
The second general economic indicator 
is nonfarm labor income, shown in table
2. Nonfarm labor income consists of the 
wages and salaries, proprietors’ income, 
and certain fringe benefits of all working 
persons, except those working on farms 
and ranches. In other words, it is the 
labor income of all persons (except those 
in agrictulture) engaged in the current 
production of goods and services.
Nonfarm labor income is sometimes 
called nonfarm participation income. 
Farms and ranches have been excluded 
because of the significant year-to-year 
fluctuations in net agricultural income, 
mostly due to market conditions. In 
order to correct for inflation, the figures 
for nonfarm labor income or earnings 
have been converted to constant 1981 
dollars.
Nonfarm labor income is a particular
ly useful index of regional economic 
conditions because it measures payments 
to workers, and in most areas there is a 
high correlation between economic ac
tivity and the amount of labor required 
to produce it. In other words, changes in
Table 1
Resident Population, United States 
and Western States 






Alaska 303 400 32.0
Arizona 1,775 2,718 53.1
Colorado 2,210 2,889 30.7
Idaho 713 944 32.3
Montana 69** 787 13.4
Nebraska 1,485 1,570 5.7
Nevada 489 799 63.3
New Mexico 1,017 1,300 27.8
North Dakota 618 653 5.7
South Dakota 666 690 3.6
Utah 1,059 1,461 38.0
Washington 3,413 4,130 21.0
Wyomi ng 332 471 41.9
Total,
western states 14,774 18,812 27.3
United States 203,302 226,505 11.4
Source: U.S. Department of Commerce, Bureau of the
Census.
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“Income in agriculture increased less rapidly than that in the 
nonfarm basic industries ”
nonfarm labor income provide an ap
proximate equivalent for changes in 
gross national product (GNP), a 
statistical series not available for in
dividual states.
The figures must be interpreted with 
caution. For example, the growth rate of 
nonfarm labor income may overstate the 
actual increases in total economic activi
ty because wages often rise faster than 
output and production.
The trends in nonfarm labor income 
are similar to those for population. The 
thirteen western states grew roughly 
twice as fast as the nationwide average. 
Between 1970 and 1981, nonfarm earn
ings increased about 65 percent in the 
western states while the corresponding 
figure for the United States was 31 
percent.
In 1981, the $141 billion of nonfarm 
labor income in the western states 
represented about 8 percent of the total 
for the United States. There were sizable
differences among the western states. The 
highest rate of increase was 137.6 percent 
in Wyoming and the low was 31.6 
percent in Nebraska; most states, in
cluding Montana, experienced increases 
in the 45 to 85 percent range.
Population and labor incoroe figures 
do not tell the whole story; specifically, 
they do not reveal why the western states 
grew rapidly. In order to analyze growth 
in states and regions, economists often 
divide the economy into basic and 
derivative industries.
Basic (or primary) industries depend 
heavily on markets outside the area or 
are otherwise influenced by factors 
originating beyond the region’s borders. 
These industries are sometimes referred 
to as export industries.
The major examples of primary 
industries in the West include 
agriculture, mining, manufacturing, 
railroads, the federal government, and —  
especially in Nevada—  tourism.
Derivative industries, on the other hand, * 
serve the local population and include 
such activities as retail trade, services, 
and local government.
The earnings of workers in export 
industries represent an injection of new ; 
funds into a region’s economy, which in ; 
turn creates additional income as these 
dollars are spent and respent in the local' 
area. In other words, growth (or decline) 
in the basic or export industries leads to . 
further increases (or decreases) in the 
derivative industries.
Basic industries are measured in terms 
of labor income rather than employment 
figures. Basic or export industry income 
figures include wages and salaries, 
proprietors’ income, and certain 
monetary fringe benefits for all persons 
working in these industries. It is the 
amount of basic earnings that affects the 
local economy, not necessarily the 
number of basic workers. It makes little 
difference whether $20,000 of basic 
industry income represents the salary of 
one person, or the earnings of two 
workers each making $10,000.
Labor income in basic industries 
provides a useful “first round” estimate 
of the causes of economic growth. 
However, these income figures must be 
interpreted cautiously because certain 
important sources of economic growth 
may not be fully reflected in the data.
Even though basic industries are a 
straightforward concept, they are 
sometimes difficult to measure. Some 
do not correspond to the Standard In
dustrial Code (SIC). Portions of- the 
tourist industry, for example, are found 
in retail trade, services, and other 
categories. In addition, the basic income 
figures do not reflect the impact of 
retirees, which has become an important 
component of the economic base in 
certain areas.
The cause of the rapid economic 
growth in the western states is not hard 
to find; as shown in table 3, their 
economic base as measured by labor 
income in the basic industries increased 
rapidly during the 1970s. The combined 
total basic labor income increased from 
over $33 billion (1981 dollars) in 1970 to 
over $47 billion (1981 dollars) in 1981, a 
rise of over 41 percent.
Nationwide, income in these same
Table 2
Nonfarm Labor Income 
United States and Western States 
1970 and 1981 





Alaska $ 2,905 $ 5,160 77.6
Ar i zona 10,366 18,875 82.1
Colorado 13,773 25,061 82.0
1 daho 3,412 5,456 59.9
Montana 3,296 4,872 47.8
Nebraska 7,962 10,479 31.6
Nevada 4,032 7,495 85.9
New Mexico 4,996 8,291 66.0
North Dakota 2,584 4,128 59.8
South Dakota 2,588 3,535 36.6
Utah 5,752 9.694 68.5
Washington 21,786 33,344 53.1
Wyoming 1,870 4,443 137.6
Total, western 
states 85,322 140,833 65.1 •
United States 1,306,899 1,714,565 31.2
Source: U.S. Department of Commerce, Survey of Current Business.
Note: Labor income includes wages and salaries, proprietors'
income, and certain monetary fringe benefits.
4 The West in the 1980s/Paul E. Polzin
“The data reveal that energy-related development was a significant 
component of the economic base in seven of the thirteen states s considered here.”
 industries grew at about 20 percent 
between 1970 and 1981. In this category,
r  the western states were growing at 
[ roughly double the national rate.
S Looking at the individual states, the
 1970-81 increases in the basic industries 
• ranged from a high of 120 percent in
I Wyoming to less than 1 percent in 
; Montana. For the majority of the western 
states, labor income in basic industries 
grew between 35 and 65 percent during 
the 1970-81 period.
In general, income in agriculture 
increased less rapidly than that in the 
nonfarm basic industries. In several 
cases, including Montana, agricultural 
: labor income actually declined between 
1970 and 1981. But excluding farms and 
ranches does not significantly alter the 
pattern of growth among the western 
: states. The increase in labor income for 
. nonfarm basic industries varied from a 
high of 171 percent in Wyoming to a 
; low of under 28 percent in Nebraska, 
with the majority of the states in the 40 
to 75 percent range.
Changes in the basic industries go a 
long way toward explaining recent 
economic growth in the western states. 
For example, Wyoming and Arizona had 
the greatest increases in basic industries 
and were also among the fastest growing 
states in terms of population and total 
nonfarm labor income. On the other 
hand, the relatively slow growth in basic 
labor income in Nebraska, the lack of 
growth in Montana, and the decline in 
South Dakota were reflected in cor
respondingly small increases in popula
tion and total nonfarm labor income.
There is not always a correlation 
between changes in the basic industries 
and economic growth. Alaska, for exam
ple, experienced relatively slow growth 
•n nonfarm basic labor income but had 
large increases in population and total 
j nonfarm labor income.
There are several possible explanations 
• for these variations. First of all, the 
relationship between basic and derivative 
industries is subtle and complex, and 
may not be revealed in data for only two 
| years. Also, population and other 
economic trends may be influenced by 
demographic and social factors that are
not easily incorporated into statistics for 
the basic industries.
The figures for labor income in basic 
industries may also be used to evaluate 
the importance of energy development to 
a state’s economy. Labor income in coal 
mining and oil and gas extraction will 
be used as a measure of energy-related 
activities. For the most part, expansion 
in these categories included most of the 
energy-related activity in the western 
states. The major energy-related activities 
excluded are uranium mining, oil refin
ing, the manufacture and servicing of 
mining equipment, coal-fired electric 
power generating, and railroads —
which are used to haul most of the coal 
mined in the western states.
The data in table 3 reveal that energy- 
related development was a significant 
component of the economic base in 
seven of the thirteen states considered 
here. During 1981 coal mining and oil 
and gas extraction directly accounted for 
a sizable share of labor income in basic 
industries in Alaska (24 percent), 
Colorado (14 percent), Montana (15 
percent). New Mexico (22 percent). North 
Dakota (17 percent), Utah (9 percent), 
and Wyoming (49 percent). In the 
remaining six states, energy-related 
development accounted for 5 percent
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Table 3
Labor Income in Basic Industries 
Western States 
1970 and 1981 
(In Millions of 1981 Dollars)
-—  T ota l, Western S ta te s —  . . . . . . . . —  Alaska ----------
P ercen t Percent
Change Change
1970 1981 1970-81 1970 1981 1970-81
T ita l b a s ic  In du str ies $33,428 $*7,262 41.4 $1,159 51.*87 88.8
Nonfarm b a s ic  In du str ie s  27,263 *1,963 S3.9 1,155 I,*83 28.4
Coa l, o i l ,  gas 737 3,893 *28.2 109 355 225.7
A ll oth er 26,526 38.070 43.S 1,0*6 1,128 7.8
— 1---------Arizona — ------—   Colorado --------------------------------
t o ta l  b a s ic  In du str ies $ 3,685 $ 5,995 82.7 $5,013 $8,087 81.3
Nonfarm b a s ic  In du str ie s  3,309 5,616 69.7 *,393 7,68* 74.9
Coa l, o i l ,  gas 6 *9 716.7 195 1,092 480.0
A ll o th er 3.303 5,567 88.S *,198 6,592 87.0
---- - I d a h o----- -----  — --------Montana -— r-—
Total b a s ic  in d u str ie s  $ 1,666 $ 2,387 43.3 $1,630 $1,635 0.3
Nonfarm b a s ic  In du str ies 1,090 1,663 62.8 1,029 1,38* 34.3
Coal, o i l ,  gas  * 6 — —  36 2*7 555.2
A ll oth er 1,090 1,657 88.0 993 1,137 14.5
--— ----- Nebraska -t t -— --   Nevada-------------
Total b a s ic  In du str ie s  $ 3,*77 $ *,156 19.S $ 691 $1,060 S3.4
Nonfarm b a s ic  In du str ies 2,327 2,970 27.8 6)6 1,021 55.7
Coal, o i l ,  gas   38 — - 2 57
A ll oth er 2,327 2,932 28.0 61* 96* S7.0
--------- New Mexico — ------------------    North Dakota ----------------
Total b a s ic  In du str ie s  $ 1,819 $ 2 ,*67 25.5 $1,258 $1,739 38.2
Nonfarm b a s ic  In du str ie s  1,529 2,*69 52.5 63* 1,036 83.4
Coa l, o i l ,  gas 1*7 536 284.8 30 303 910.0
A ll oth er 1,382 1,933 25.5- 60* 733 21.4
----— - South D ak ota--------- 1— — — — - Utah -;-— ---—
Total b a s ic  In du str ies $ 1,393 $ 1.32* -5.5 $2,395 $3,51* 48.7
Nonfarm b a s ic  in d u str ie s  626 873 39.S 2,227 3,*23 S3.7
Coal, o i l ,  gas 2 5 255.5 55 31* 470.9
A ll oth er 624 868 39.1 2,172 3,109 43.1
— . . — —  Washington --------- ------—  Wyoming — ----  —
Total b a s ic  In du str ie s  $ 8,**8 $11,666 38.1 $ 79* $1.7*5 225.5
Nonfarm b a s ic  In du str ies 7,700 10,639 38.2 628 1,702 171.0
Coa l, o i l ,  gas * 28 555.5 151 863 471.6
All other 7.696 10,611 37.9 *77 839 75.5
Source: U.S. Department o f  Commerce, Bureau o f  Economic Analysis.
Note: Labor income Includes wages and s a la r ie s ,  p ro p r ie to r s '  Income, and c e r ta in  monetary
fr in g e  b en e fit s .
“Almost all of the basic industries experienced significant growth 
during the 1970s ”
or less of the economic base during 1979.
The growth rate for energy-related 
activities far exceeded the increases in 
other basic industries. For example, in 
Colorado labor income in coal mining 
and oil and gas extraction rose about 460 
percent between 1970 and 1981, as 
compared to about 57 percent for other 
nonfarm basic industries. Similarly, in 
Wyoming the growth rate for energy- 
related activities was about 471 percent,
while the corresponding figures for other 
nonfarm basic industries was 76 percent. 
In Montana, labor income directly 
attributable to energy-related activities 
rose 586 percent between 1970 and 1981; 
the other nonfarm basic industries 
increased about 14 percent.
Other nonfarm basic industries ex
perienced significant growth during the 
1970s. For the thirteen western states 
together the nonfarm basic industries not
directly associated with energy develop
ment grew about 44 percent between 
1970 and 1981. In certain states the 
figures were much larger; for example, 
there was a 57 percent increase for 
Nevada, a 52 percent rise in Idaho. The 
strong performance of the other basic 
industries during the 1970s would have 
been more dramatic had it not been for 
the comparatively greater increases in 
energy-related activities.
Stated differently, energy development 
was not the only source of economic 
growth in the western states during the 
1970s. Total labor income in the basic 
industries rose about $14 billion (1981 
dollars) during the 1970s —  from $33.4 
billion (1981 dollars) in 1970 to $47.3 
billion (1981 dollars) in 1981. Energy- 
related activities, as measured by coal 
mining and oil and gas extraction, 
accounted for about $3 billion (1981 
dollars) or 23 percent of this increase.
Keeping in mind that they are only 
“ballpark” figures, energy development 
directly accounted for about 23 percent 
of the growth in the economic base 
during the 1970s. Although the detailed 
data are not shown in table 3, almost all 
• the other basic industries also con
tributed to the growth, with the greatest 
increase occurring in manufacturing.
The importance of energy develop
ment as a contributor to economic 
growth varied significantly between the 
states. In several states it was the major 
cause of the growth in the economic 
base; in both Alaska and Wyoming it 
accounted for about 75 percent of the rise 
in basic labor income, while the cor
responding figure for North Dakota was 
about 57 percent.
At first glance, table 3 may suggest 
that energy development accounted for 
virtually all the growth in total basic 
income in Montana. This is not the case. 
There was considerable growth in other 
nonfarm basic industries, as the figures 
for that sector imply. The significant 
decline in agricultural labor income 
between 1970 and 1981 affects the figure 
for total basic labor income and conceals 
nonfarm growth.
In most of the West the contribution 
of energy industries was well below 
states such as Alaska and Wyoming. In 
Colorado, for example, coal mining and
6 The West in the 1980s/PauZ E. Polzin
Table 4
Resident Population 
Actual and Projected 
United States and Western States 
(In Thousands of Persons)
--------P ercen t Change -■---— -
1980. 1990 2000 1970-80 1980-90 1990-2000
Alaska 400 pi 674 3 2 .0  3 5 .3  2 4 .6
Arizona 2,718 3,030 3,442 53.1 1 1 .5  13 .6
Colorado 2,889 3,480 4,042 3 0 .7  2 0 .4  16.1
Idaho 944 1,064 1,194 3 2 .3  1 2 .7  1 2 .2
Montana 787 853 926 1 3 .4  8 .4  8 .6
Nebraska 1,570 1,669 1.746 S .7  6 .3  4 .6
Nevada 799 1,022 1,348 6 3 .3  2 7 .9  31 .9
New Mexico 1,300 1 ,422 1.537 2 7 .8  9 .4  8 .1
North Dakota 653 697 727 5 .7  6 .7  4 .3
South Dakota 690 723 751 3 .6  4 .8  3 .9
Utah 1,461 ; 1,670 1,904 3 8 .0  1 4 .3  14 .0
Washington 4,130 4,551 4,933 2 1 .0  1 0 .2  8 .4
Wyoming 471 592 669 4 1 .9  2 6 .7  13 .0
Total, western
states 18,812 21,314 23,893 2 7 .3  1 3 .3  12.1
United States 226,505 242,979 259,845 1 1 .4  7 .2  6 .9
Source: U.S. Department of Commerce, Bureau of Economic Analysis and Bureau of the Census.
Table 5
Nonfarm Labor Income 
Actual and Projected 
United States and Western States 
(In Millions of 1981 Dollars)
Average Annual Growth 
1981 1990 2000 1970-81 1981-90 1990-2000
Alaska $ 5,160 $ 8,974 $13,366 5 .4  6 .3  4 .1
Arizona 18,875 28,617 40,188 5 .6  4 .7  3 .5
Colorado 25,061 39,660 57,222 5 .6  5 .2  3 .7
Idaho 5.456 9,641 13,720 4 .4  6 .5  3 .6
Montana 4,872 7,755 11,158 3 .6  5 .3  3 .7
Nebraska 10,479 15.547 20,347 2 .5  4 .4  2 .9
Nevada 7,495 12,860 19,652 5 .8  6 .2  4 .3
New Mexico 8,291 12,899 17,820 4 .7  5 .0  3 .3
North Dakota 4,128 5,959 8,122 4 .4  4 .2  3 .1
South Dakota 3,535 5,631 7,593 2 .9  5 .3  3 .0
Utah 9,694 16,684 24,661 4 .9  6 .2  4 .0
Washington 33,344 51,620 68,528 3 .9  5 .0  2 .9
Wyoming 4,443 7,255 10.054 8 .2  5 .6  3 .3
Total, western
states 140,833 223,012 312,431 4 .7  5 .2  3 .4
United States 1,714,565 2,616,640 3.462,448 2.5 4 .8  2 .8
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
"The population growth rate of the WESTPO states is projected to 
moderate somewhat during the next two decades, but it will 
continue to be roughly double that of the nation/'
oil and gas extraction contributed about 
29 percent of the total increase, while the 
figure for Utah was approximately 23 
percent. There were six states where 
there were no significant energy-related 
developments during this period.
In summary, the thirteen WESTPO 
states experienced robust economic 
growth during the 1970s. Energy-related 
developments were a significant con
tributor, but almost all the basic in
dustries also expanded during this 
period. Only in certain areas (primarily 
Alaska and Wyoming) were energy- 
related developments the major cause of 
economic growth during the 1970s.
Future economic trends in the 
western states
| This section will analyze future 
economic trends in the thirteen western 
| states using projections recently prepared 
by the U.S. Bureau of Economic 
[ Analysis. All projections are based on 
specific assumptions which must be kept 
in mind when interpreting these 
numbers. These new federal projections 
were derived by extrapolating past trends 
in specific sectors of the economy.
These projections are based on 
historical data through 1978. That means 
recent developments are not reflected in 
the results. Those developments include 
the recessions of 1980 and 1981-83 and 
the presumably permanent declines in 
basic industries important to certain 
western states.
In making these projections, federal 
government economists also incorporated 
the knowledge and advice of local 
I persons concerning important activities 
I in their areas. This was particularly true 
I in the case of energy-related development 
 in the West.
| Even though we may quibble with 
I  some of the specific numbers (especially 
||for Montana), the major advantage of 
I  these projections is that they utilize a 
Hsingle coordinated methodology to derive
Intimates for all states. That is, the projections for one state take into account events in other states and also nationwide trends; this prevents major [inconsistencies between states and i regions. For example, projections for
rapid growth in one region are counter
balanced by slower growth in another 
area. Further, these projections are 
presented in a form consistent with the 
historic analysis of the western states 
presented earlier.
Projections for the general economic 
indicators. As with the historic analysis, 
an orderly discussion of the future begins 
by examining the projected trends in 
population and nonfarm labor income, 
which provide measures of overall 
economic performance. The U.S. Bureau
of Economic Analysis projections for the 
WESTPO states are presented in tables 4 
and 5.
The combined population of the 
thirteen western states is projected to 
increase from about 18.8 million persons 
in 1980 to approximately 21.3 million 
persons in 1990. It will increase further, 
to just less than 24 million in 2000. This 
represents a growth of 13 percent during 
the 1980s and 12 percent in the 1990s.
In comparison, the population of the 
entire United States is projected to
Table 6
Labor Income in Basic Industries 
Actual and Projected 
Western States 
1981 to 2000 
(In Millions of 1981 Dollars)
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—  ------------------ Total, Western States — s---- — — --
Avtrag* Annual Orovth Rata 
198) 1990 2000 1870-81 1981-90 1890-8000
Total basic Industries $*7,262 $73,889 $100,1** 3.8 8.1 3.1
Nonfare basic Industries *1,963 6*,913 89,*10 4.0 6.0 3.8
Mining 6,389 9.295 >3.808 10.8 4.3 4.0
All other 35.57* 55.618 75,602 3.2 6.2 3.1
. . . . . .----- — ...ii'....... . . .  A laska----— ......— ---------- -— ---
Tote I basic industries $ I ,*87 $ 2.592 $ 3,577 8.3 6.2 3.4
Nonfarm basic Industries I,*83 2,5*0 3,561 2.3 6.2 3.4
Mining 363 7*3 '.1*7 11.0 6.3 4.4
All other 1,120 1,797 2,*l* 0.7 3.4 3.0
Total basic Industries $5,995 $ 8,*72 $11,658 d.6 3.9 3.2
Nonfarn basic Industries 5.616 7.87' 10,931 4.9 3.8 3.3
Mining 7** 78* 963 4-0 0.3 2.1
All other *.872 7.087 9.968 6.7 4.3 3.8
Colorado
Total basic Industries $ 8,087 $12,213 $ '7.'3* 4.4 4.7 3.4
Nonfarn basic Industries 7.68* 11,518 16,3*8 8.2 4.6 3.6
Mining I .*59 '.986 3.030 14.6 3.8 4.3
All other 6.225 9.532 13.318 4.0 4.8 3.4
|— ...— -----Idaho ------------- -— —
Total basic Industries $ 2,387 .$ 3.7*8 $ S,l*8 3.3 6.1 3.2
Nonfarn basic Industries 1,663 2,902 *,112 3.9 6.4 3.3
Mining • 1*1 138 173 6.7 -0.8 2.3
All other 1,522 2.76* 3.939 3.7 6 .f 3.6
. — -----— -— -- Montana--------------------------------
Total basic Industries $ 1,635 $ 2,8*9 $ *,020 0.0 6.4 3.6
Nonfarm basic Industries 1,38* 2,186 3,235 2.7 , 8.2 4.0
Mining 327 500 1,072 8.6 4.8 7.9
All other 1,057 1,686 2,163 2.5 6.3 3.8
--------  Nebraska--------— — --- ------------ ----
Total basic Industries $ *,156 $ 5.786 $ 7,315 1-6 3.7 2.4
Nonfarn basic industries 2,970 *,1*5 5.300 2.2 3.8 2.8
Mining 51 58 6* 6.3 1.4 1.0
All other 2,919 *.087 5,236 2.8 3.8 2.8
Source: U.S. Department o f Comaerce, Bureau o f Economic Analysis.
Note: Labor Incona Includes wages and salaries, proprietors* income, and certain nonetary fringe
benefits.
“These projections suggest continued relatively rapid economic 
growth for the western states during the 1980s and 1990s.”
increase 7 percent between 1980 and 1990 
and almost 7 percent from 1990 to 2000. 
In other words the population growth 
rate of the WESTPO states is projected 
to moderate somewhat during the next 
two decades, but it will continue to be 
roughly double that of the nation.
The fast growing states of the 1970s 
are, for the most part, projected to 
increase rapidly in the 1980s and 1990s. 
For example, Nevada and Wyoming, 
among the states with the greatest 
population growth rates during the last 
decade, will continue to be among the 
leaders in the next twenty years.
At the other end of the spectrum,
North Dakota, South Dakota, and 
Nebraska will be among the slowest 
growing states in the region. Montana is 
projected to rank toward the low end of 
the range, with population growth of 
about 8 percent during both the 1980s 
and 1990s.
The projections for nonfarm labor 
income in the western states, shown in 
table 5, display trends similar to those 
for population; growth rates are pro
jected to moderate somewhat during the 
1980s and 1990s, but remain well, above 
the nationwide average. Nonfarm labor 
income in the WESTPO states is pro
jected to increase at annual rates of over 
4 percent in the 1980s and over 3 percent 
in the 1990s. The corresponding rates for 
the United States are slightly under 5 
percent per year in the 1980s and slightly 
under 3 percent per year in the 1990s.
In summary, the projections suggest 
continued relatively rapid economic 
growth for the western states during the 
1980s and 1990s. States such as Wyo
ming, Colorado, Alaska, and Nevada, 
which experienced significant increases 
in the 1970s, will continue to be among 
the growth leaders during the remainder 
of the century. Similarly, North Dakota, 
South Dakota, and Nebraska are pro
jected to have the lowest growth rates. 
Montana is projected to rank slightly 
above the slowest growing states.
Projections for the basic industries. 
The underlying causes of the projected 
continued economic growth in the 
western states may be identified by 
analyzing the figures for basic industries 
in table 6.
Before looking at the numbers, we 
should remember that the statistics for 
basic industries may not include all the 
causes of economic growth. For example, 
the influence of retirement communities 
may not be incorporated. In addition, 
the projections are not as detailed as the 
historic data. They do not individually 
identify coal, oil, and gas extraction; 
only a total for all mining is presented 
(metal mining, coal and nonmetallic 
mining, oil and gas extraction). Consis
tent with the earlier analysis, the basic
industries will be measured using labor 
income.
Labor income in the basic industries if 
projected to continue to grow (table 6). s 
The projected annual growth rate is 5 
percent for the 1980s and 3 percent for 
the 1990s. In comparison, the 
corresponding growth rate for the 1970s ' 
was just over 3 percent per year.
The mining industries as a whole are 
projected to grow, but at a lower rate 
than was experienced during the 1970s. ' 
Labor income in those industries for the
Table 6 (continued)
Labor Income in Basic Industries 
Actual and Projected 
Western States 
1981 to 2000 
(In Millions of 1981 Dollars)
Source: U.S. Department o f  Commerce, Bureau of Economic Analysis.
Note: Labor Incaee includes wages and sa la ries, proprietors' Income, end certa in eonetery fringe 
benefits.
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Nevada — '*— -----------  — -------
Avaragm Annual Cvoath Kata 
1981 1990 2000 1970-31 1981-90 1990-3000
Total basic Industries $ 1,06.0 $ 2,941 S 4,090 4.0 12.0 3.4
NonFarn basic industries 1,021 2,85$ 3,985 4.7 12.1 3.4
Mining 183 144 169 7.3 -2.8 1.8
All other 838 2,711 3,816 4.2 13.9 3.4
------------------------------ New M exico---------- ----- ----- --------
Tot*1 basic industries $ 2,467 $ 4,071 • $ 5,563 2.8 S.7 3.1
Nonfarm basic industries 2,669 3.682 • 5,078 4.S 4.S 3.3
Mining 892 1,188 1,667 9.4 3.2 3.4
All other 1,577 2,492 3,411 2.5 S.3 3.2
--— — North Dakota r--------- — ---- -— ---.,,
Total basic industries $ 1,739 * $ 2.503 $ 3.281 3.0 4.1 2.7
Nonfarm basic industries 1,036 1,500 2,097 4.8 4.2 3.4
Mining 308 315 669 22.2 0.3 4.1
All other 728 1,185 1,628 1.8 S.3 3.2
-— _— South Dakota 
Total basic industries $ 1,324 $ 2,420 S 3,094 -0.S 8.9 2.5
Nonfarm basic industries 873 1.392 1,931 3.1 S.3 3.3
Mining 73 95 120 5.3 3.0 2.4
All other 800 1.297 1.811 8.9 5.5 3.4
 — --------------------Utah------------------------ — -----
Total basic industries $ 3.514 $ 5.637 $ 8,145 3.5 6.3 8.7
Nonfarm basic Industries 3.423 5,425 7,860 4.0 6.2 3.8
Mining "  607 1,043 1,632 7.8 8.2 4.8
All Other 2,8l6 4.382 6,228 3.3 6.0 3.8
*.— **T*T~— -- - - -  Washington '------ -------
Total basic industries $11,666 $17,377 $22,559 3.0 4.S 2.8
Nonfarm basic Industries 10,639 15,908 20,732 3.0 4.8 2.7
Mining 83 156 210 7.9 7.3 3.0
All other 10.556 15,752 20,522 3.0 3.5 2.7
— —  ---— — ---------------------------------------------- —  Wyoming --
Total basic industries $ 1,745 $ 3.320 $ 4,610 7.4 7.4 3.3
Nonfarm basic industries 1,702 3.989 4,240 3.5 6.6 3.8
Mining 1,158 2,145 3,091 16.3 7.1 3.7
All other 544 844 1,149 3.7 5.0 3.1
“The growing population and the projections of increased 
economic activity suggest that there will be significant local 
demands placed on local financial institutions during the next two 
decades.”
western states combined is projected to 
rise at 4 percent per year during the 
1980s and 1990s. All the other basic 
industries are projected to increase at 
annual rates of 5 and 3 percent during 
the same periods.
Mining should be a major contributor 
to economic growth in the western states, 
but it will not be the only source. The 
increase in mining is projected to 
account for roughly 14 percent of the 
total growth in basic labor income 
between 1981 and 2000. In other words, 
the growth in the other basic industries 
(including agriculture, manufacturing,
1 etc.) will be the major reason for the 
! economic prosperity in the western states 
during the latter portion of the century.
Labor income in mining is projected 
! to double or even triple in seven of the 
thirteen western states between 1981 and 
2000 (Alaska, Colorado, Montana, New 
Mexico, Utah, Washington, and Wyom
ing). Even so, only in Alaska, Wyoming, 
and Montana will mining account for 
more than 30 percent of the total growth 
in the basic industries. In Wyoming, 
mining is projected to account for two- 
thirds of the increase in the total basic 
income. In Alaska and Montana, the 
figures are 37 and 31 percent respectively.
Mining, will, however, represent a 
sizable component of the economic base 
in these states by 2000. It will comprise 
about 67 percent of the total in Wyo- 
[ ming, 32 percent in Alaska, ap
proximately 18 percent in Colorado,
I roughly 27 percent in Montana, slightly 
| more than 14 percent in North Dakota,
[ and 20 percent in Utah.
In summary, the basic or export 
| industries in the western states are 
I projected to grow during the 1980s and 
I 1990s. Mining, which includes most 
f energy-related development, will con- 
f j Unue to be a major contributor to 
I economic growth. But all basic in- 
|l dustries will experience sizable increases 
I and, with the.exception of Wyoming —  
i; «md possibly Alaska and Montana —
| energy-related activities will not be the 
I major cause of economic growth nor will 
I they dominate the economic base.
Economic trends in the West —  past, 
present, and future
The western states grew significantly 
during the 1970s and experienced 
economic growth rates well above the 
nationwide average. Energy-related 
development was an important con
tributor to this economic growth. But 
with several exceptions energy-related 
development did not dominate the 
picture; traditional export industries 
such as agriculture, manufacturing, and 
the federal government also made sizable 
contributions.
The 1980s and 1990s are projected to 
be similar to the 1970s. The WESTPO 
states will continue to grow faster than 
the nation, and energy-related 
developments will contribute to future
growth. But energy development will not 
be the only economic stimulus. Once 
again, agriculture, manufacturing, and 
other export industries are all projected 
to experience significant increases.
Financing Economic Growth 
in
the Western States
The previous sections painted a relative
ly rosy economic picture for the thirteen 
western states. Population and the 
economy of this region have grown faster 
than the nation during the 1970s and are 
projected to continue to do so during the 
1980s and 1990s. This means that 
financial institutions in these states will 
play a crucial role in the coming decade.
Table 7
Disposable Personal Income 
and Personal Savings 
United States 
1970 to 1981 
(In Billions of 1981 Dollars)
22Z2 J f i i i m 1975 JJZ* 1313 i i Z i 1321 J2Z* 1321 122° J g j.
$1..*67.9 $1,501.1 S I,565.9 SI ,677.6 $1,651.6 $1,676.1 $1.757.1 $1,818.5 SI.915.2 $1,968.1 $1,971.6 $2,019*9
106.3 115.3 96.1 119.7 119.3 118.6 111.8 109-9 116.5 115.6 H5.9 130.2




o f  disposable 
personal incase
Source: U.S. Department o f Coanerce, Survey o f  Current Business.
Table 8







Germany Italy United States
Savings (as percentage of 
diepoeable personal income) 20.1 15.6 15.1 14.5 23.8 5.6
Investment (as percentage of 
disposable personal income) 23.5 16.3 15.4 15.6 14.4 10.9
Source: Securities Industry Association, as reported in The Wall Street Journal, July 6,
1981, p. 1.
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“The growth in farm debt just about equaled the rise in farm assets 
due primarily to rising farm real estate prices
There are no reliable projections of the 
need for financial services in the western 
states. Some of these services, particularly 
those involved with funding of large 
projects, may continue to be provided 
from outside the region. But the growing 
population and the projections of in
creased economic activity suggest that 
there will be significant local demands
placed on local financial institutions 
during the next two decades.
For example, the combined population 
of the WESTPO states is projected to rise 
by more than 5 million persons between 
1980 and 2000. Taking account of the 
age structure of the population and other 
demographic trends, the population 
growth translates into an increase of
about 3.9 million housing units, a rise o:| 
approximately 55 percent over the figure®  
for 1980. Most of the new housing units I 
will require some mortgage financing, j
The demand for capital and the 
national savings rate
The financial institutions in the western^ 
states are an integral part of the U.S. 
capital market; this means that national ] 
trends must be considered when analyz- A 
ing regional problems. Specifically, the J 
ability of western financial institutions I 
to meet the local demands associated 
with rapid economic growth may be 
influenced by a nationwide capital 
shortage.
In recent years some economists have a 
been concerned that the low personal 
savings rate has been a major contributor 
to insufficient investment in U.S. in
dustry, which in turn has led to a 
deterioration of the U.S. economy 
relative to other industrialized nations. 
Table 7 presents data for personal 
savings and disposable personal income 
in the United States during the 1970s. 
Disposable personal income is the in
come to persons from all sources minus 
federal, state, and local taxes. Personal 
savings, as defined by the U.S. Bureau of ] 
Economic Analysis, is personal income 
minus personal outlays and personal tax ] 
and nontax payments; that is, it is that j 
portion of personal income which is not 1 
spent, and theoretically is available for 
investment.
The savings rate (personal savings as a ' 
percentage of disposable personal in
come) reached a peak of about 7.7 
percent in 1973 and 1975. Since 1977, it 
has been substantially lower, with an 
upturn reported in 1981.
The trend in savings is even more 
striking when dollar amounts are ana
lyzed. As shown in table 7, total personal*] 
savings were about $106 billion (1981 
dollars) in 1970 and $130 billion in 1973.'] 
In 1981, the figure was just over $130 
billion. In other words, after correcting 
for inflation, there has been almost no 
growth in personal savings since 1973.
An international comparison of 
savings and investment rales is presented 
in table 8. The 5.6 percent savings rate 
reported by this source for the United
Table 9
Per Capita Amounts of Selected Financial Assets 
United States and Western States 
1973 and 1979 
(In Constant 1981 Dollars)
Source: [C em ercia l banks] U.S. Federal D eposit Insurance C orpora tion , Sum ary o f
D ep o sits in  A ll C ontnercial and Mutual S av in gs Banks. [Savings and Loan A ssoc ia tion s]
Federal Home Loan Bank Board, S av in gs and Homs F in an cin g S ou rce Book. [Credit Unions] 
National C redit Union A dm inistration, Annual R eport.
Notes: N/A denotes not a v a ila b le .  I PC means ind iv idua l, partn ersh ip  and corp ora te  accounts. 
b* s  o f  June 30.
^ In clud es mutual sav in gs banks.
Insured sav in gs a ss o c ia t io n s ,  a s o f  December 31.
In cludes fed era l c r e d it  unions and fe d e r a l ly  insured s ta t e  chartered  c r e d i t  unions 
a s o f  December 31 , I978.
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---- —  United S ta te s  ------- —  T ota l, Western S ta te s —
P ercen t P ercen t
Change Change
1973 1979 1973-79 1973 1979 1973-79
Commercial banks9 .
IRC demand $1,828°  $1,591? -13.0 S I ,581? S I ,511? -4.4
IRC sav in gs 3,*39? 3.736? 8.6 2/530®  2,958? 16.9
Savings d e p o s it s  1,725? 1.515? -12.2 1,095? 1,159? 5.8
Other time 1,71* 2,221 29.6 1,*35 1,799 25.4
SSL sav in gs c a p it a l0 2,198 2,*60 11.9 1,788 2,381 33.3
C red it union shares9 N/A 257   N/A 350 — -
/ .vSjsitgr----- Alaska - - - - - - -  A r iz o n a -------- ...
Commercial banks9 . .
I PC demand $1.587? $1,819? 14.6 S I.509 S I,397 -7.4
IRC sav in gs 1,638“ 2,221°  55.8 2,589 2,*97 -3.6
Savings d e p o s it s  1,06*? 1,097? 3.1 969 1,0*6 7.9
Other time 57* I , 12*°  25.8 1,620 1,*51 -10.4
SSL sav in gs c a p it a l0 731 683 -6.6 2,011 2,159 7.4
C redit union shares9 N/A 1,363   N/A 368 c —
---------- Colorado --— -— - -— — V * —  Idaho — ---------
Commercial banks9
IRC demand SI.698 $1,601 -5.7 $1.519 S I ,260 -17.1
IPC sav in gs 1,998 2,322 16.2 2,363 2,960 25.3
Savings d e p o s i t s  961 1,055 9.8 988 1,165 17.9
Other time 1,037 1,268 82.3 1,375 1,795 30.6
SSL sav in gs c a p it a l0 2,56* 2,838 10.7 1,062 1,019 -4.0
C red it union shares9 N/A 38I   n/A 303 ____
----------Montana--------------------  N ebra ska----------
Commercial banks9
IPC demand S I ,669 S I.529 -8.4 $2,081 S I,813 -18.9
IPC sav in gs 3,108 3,*5* 11.1 2.7** 3,571 32.2
Savings d e p o s it s  922 973 5.5 636 1,025 61.2
Other time 2,186 2,*82 13.S 2,108 2,5*6 20.8
SSL sav in gs c a p it a l0 1,109 1,3*2 21.0 2,330 2,95* 26.8
C red it union shares9 N/A 395   n /A 193 '
Stales during 1979 was far less than the 
rates in Italy, Japan, France, the United 
Kingdom, and West Germany. Similarly, 
the U.S. investment rate of 10.9 percent 
lags behind those for the other countries.
The low savings and investment rates 
have been the target of legislation 
proposed by President Reagan and 
passed by the Congress. Almost all of the 
provisions of the 1981 tax cuts were 
designed to make savings, especially 
savings at financial institutions, more 
attractive. It is too early to say if the 
tactic will be successful in raising 
personal savings and increasing invest
ment.
In summary, the capital shortage in 
the western states must be evaluated 
within a national context. The low rate 
of investment nationally during the 
1970s suggests that many worthwhile 
projects may not be funded. Federal 
policies designed to create additional 
savings and/or more efficiently allocate 
existing savings may provide a long- 
range solution to the capital shortage.
Financial institutions in the 
WESTPO states
Deposits at financial institutions.There 
are no comprehensive statistics for 
savings and investments in the WESTPO 
states. The only available information is 
that reported by financial institutions, 
that is, commercial banks, savings and 
loan associations, and credit unions.
This falls far short of complete coverage 
’ of personal savings. Looking only at 
| deposits with these institutions does not 
take into account the savings held in the 
i forms of stocks and bonds, equity in 
unincorporated businesses, retirement 
funds, mutual funds, and other in
vestments.
. Table 9 presents per capita deposits at 
I financial institutions in the United 
I States and the thirteen western states 
during 1973 and 1979. Per capita 
| deposits are shown so that comparisons 
I may be made between areas of unequal 
I population. The 1979 data are more than 
I four years old, but they are the latest 
| available.
Despite the time lag, these figures 
li Predate the distorting influences of the 
I recent high interest rates, and 1973 and 
I 1979 correspond to roughly equivalent 
I phases of the national business cycles.
I The figures have been converted to 1981 
I dollars to eliminate the effects of infla- 
1 tion.
The trends for the financial in
stitutions in the western states clearly 
mirror those for the nation as a whole. 
Looking first at commercial banks, the 
data show a pronounced trend away 
from checkable demand deposits toward 
interest-bearing savings deposits. These 
figures include deposits held by in
dividuals, partnerships, and corporations 
(IPC), and exclude government and 
interbank deposits.
Within the savings category there is 
the further shift away from passbook
savings deposits toward other time 
deposits, which include higher interest 
rate certificates of deposit. Finally, 
deposits at savings and loan-associations 
have grown more rapidly than those at 
commercial banks; keep in mind that 
these data predate the shifts in invest
ment patterns that accompanied the rise 
in interest rates as well as the recent 
introduction of money market savings 
accounts.
The rapid economic growth of the 
western states is reflected in the deposit
Table 9 (continued)
Per Capita Amounts of Selected Financial Assets 
United States and Western States 
1973 and 1979 
(In Constant 1981 Dollars)
North Dakota ------    South Dakota
Source: [Commercial Banks] U.S. Federal D eposit Insurance Corporation, Sum ary o f
D ep o sits in  A ll C onm arcial and Mutual S av in gs Bank. [Savings and Loan A ssoc ia tion s]
Federal Home Loan Bank Board, S av in gs and Boms F inancing Sou rce Book. [Credit Unions] 
National C red it Union A dm inistration, Annual R eport.
Notes: N/A denotes not ava ila b le . I PC means Ind iv idua l, partn ersh ip and corp orate accounts. 
?As o f  June 3P.
"In c lu d es mutual sav in gs banks.
^Insured sav in gs a s s o c ia t io n s ,  as o f  December 31.
" in c lu d e s  fed era l c r e d it  unions and fed e ra lly  Insured s ta te  chartered c r e d it  unions 
as o f  December 3 I . 1978.
MONTANA BUSINESS QUARTERLY/Autumn 1983 11
------------ Nevada — — -----   —  New Mexico — ---—  ’
P ercen t P ercen t
Change Change
1973 1979 1973-79 1973 197-9 1973-79
Commercial banks*
I PC demand $1,859 $1,760 -3.3 $1,313 $1.26*1 -3.7
I PC sav in gs 2,375 2,362 -1.4 1.566 1,836 17.2
Savings d e p o s it s  1.375 1.138 -17.2 611 720 17.8
Other time 1,000 1,206 20.4 955 1.116 18.9
SSL sav in gs c a p it a l6 2,608 2,567 8.8 1,602 1,817 29.8
C red it union shares*^ N/A 663   N/A 286 — *—
Commercial banks*
I PC demand $1,665 $1,769 5-0 $1,767 $1,537 -13.0
I PC sav in gs 3,190 6,131 29.5 3,256 6,689 38.0
Savings d e p o s it s  619 1,225 97.9 665 1,171 76.1
Other time 2,571 2.906 13.0 2,589 3,318 28.2
SSL sav in gs c a p it a l6 2,367 3.122 31.9 I . 113 1,568 39.1
C red it union shares^ N/A 338   H/A 179
---- -------- U tah---------  —    W ash ington -— *
Commercial banks* k h
IPC demand $1,282 $1,253 -2.3 $l,379b $'.663b 6.1
I PC sav in gs i.826 2,285 25.3 3,028b 3.66K 20.2
Savings d e p o s it s  963 976 3.3 '*8§ gg 1,566b -13.4
Other time 88l 1,311 48.8 1.179 2,075 78.0
SSL sav in gs c a p it a l6 1,969 2,366 20.2 2,120 2,077 -2.0
C redit union shares^ N/A 626 — —  8/h 296 .
— -----—  Wyoming — — — —
Commercial banks
I PC demand $1,832 $1,959 6.9
IPC sav in gs 3,096 3.583 15.8
Savings d e p o s it s  1,186 1,633 20.8
Other time 1.908 2,169 12.8
SSL sav in gs c a p it a l6 1,519 2,036 33.9
C red it union shares N/A 263 ----
“The growth in other basic industries (excluding mining) will be 
the major reason for the economic prosperity in the western states 
during the latter portion of the century. Mining is projected to 
account for roughly 14 percent of the total growth.”
data. The growth between 1973 and 1979 
in each deposit category was greater (or 
the decline less) in the WESTPO states 
than in the United States. For example,
I PC savings deposits at commercial 
banks rose 16.9 percent from 1973 to 
1979 in the WESTPO states, while the 
corresponding figure for the nation was 
8.6 percent.
Despite the rapid growth, per capita 
deposits in the western states were less 
than the nationwide average. Adding 
together the 1979 figures for IPC savings 
at commercial banks, savings and loan 
savings capital, and credit union shares 
yields $6,453 (1981 dollars) per capita for 
the United States and $5,689 (1981 
dollars) per capita in the western states. 
(Demand deposits have been excluded 
because they primarily represent transac
tion deposits held by businesses and 
individuals.) So the savings resources 
held at financial institutions in the 
western states are about 12 percent below 
the national average.
Most of this deficit was at commercial 
banks. Per capita deposits at savings and 
loan associations in the western states 
were only 4 percent below the 
nationwide figures, while credit union 
deposits actually exceeded the average for 
the United States.
It is tempting to use these statistics to 
conclude that the savings rate is lower in 
the West. This would be very speculative 
because there are no statistics for the 
other forms of personal savings. These 
figures do suggest, however, that finan
cial institutions in the western states 
have proportionately fewer deposit 
resources.
The data for individual states suggest 
there are a number of factors at work. 
Unfortunately, there is no space to 
analyze them fully.
There are some interesting trends. It is 
interesting to note the lack of deposit 
growth in Arizona and Nevada, states 
that experienced rapid economic growth. 
And there are variations in the relative 
importance in savings and loan 
associations and credit unions. It would 
also be interesting to examine the impact 
of different banking laws on the perfor
mance of banks in the various states.
Loans by financial institutions. In 
order to facilitate an orderly analysis, 
loans by financial institutions have been 
divided into three components: farm 
debt, nonfarm commercial and industrial 
loans, and loans to individuals. There 
are differences in coverage between loan 
categories, which will be explained later.
T o  put these categories into perspec
tive, during 1978 total farm debt in the
western states was about $30.8 billion 
(1981 dollars), nonfarm commercial and 
industrial loans were over $18.6 billion 
(1981 dollars), and loans to individuals 
by commercial banks, savings and loan 
associations, and credit unions were 
about $80 billion (1981 dollars). Using 
these rough figures, loans to individuals 
were roughly four times greater than 
commercial and industrial loans, and
Table 10
Farm Debt 
United States and Western States 
1973 and 1978 
(In Millions of 1981 Dollars)
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------------ United S tates -----------  ------  T ota l, Western S tates ------
P ercen t P ercen t
Change Change
1973 1978 1973-78 1973 1978 1973-78
Real e s ta te  S 65.815 $ 82,596 25.6 $ 12,827 S 15.165 18.2
Other 56.571 72,093 32.1 12,288 15.636 27.2
Total 120,386 156,689 28. S 25,116 30,801 22.6
Ae p ercen tage o f  a sse ts  16. S 16.8 18.8 18.4
— ------ ---- A la ska ---------------  Ar I z o n a -------------
Real e s ta t e  $ 17 $ 10 -41.2 $ 620 $ 626 1.0
Other 6 6 0.0 763 683 -8.1
Total 23 16 -30.4 1,363 1,309 -4.0
Ae p ercen tage o f  a ss e t s  23.5 11.1 16.0 16.8
----- — — —  Colorado  -----------   —  Id a h o-------—  ----
Real e s ta t e  $ 1,566 $ 1,920 24.2 $ 1,369 S 1,589 16.1
Other 1,661 1,768 19.6 799 1,097 37.3
Total 3.007 3.668 22.0 2,169 2,686 23.8
As p ercen tage o f  a ss e ts  20.7 20.3 21.4 21.4
: Montana----- — ------- — ----  N ebraska---------------
Real e s ta te  $ 1,451 $ 1,715 18.2 $ 2,631 S 2.988 22.9
Other 955 1,286 34.7 3,330 6,310 29.4
Total 2,606 3,001 24.7 5,761 7,298 26.7
As p ercen tage o f  a ss e t s  17.9 17.2 19.7 21. S
-------- — ---Nevada --------    — ----------- New Mexico — — — — —
Real e s ta te  S 173 $ 218 26.0 S S86 $ 640 9.6
Other 53 95 79.2 513 692 -4.1
Total 226 313 38.6 1,097 1,132 3.2
Ae percen tage o f  a ss e ts  12.7 20.5 16.9 16.0
------------ North Dakota      South Dakota ---- — — —
“*• 1 es ta te  $1 ,188  $ 1,367 16.1 $ 1.280 S 1,428 11.6
Other . 1.402 1.912 36.4 1,606 2,116 32.5
Total 2,591 3.279 26.6 2,886 3.564 22.8
As p ercen tage o f  a ss e ts  17.5 16.5 20.1 18.6
----- Utah — — — ------------------  — -- —  W ashington------------ ------
Real e s ta t e  S 298 $ 364 15.4 % 1,344 $ 1,733 28.9
Other 309 366 12.0 692 1.081 66.2
Total 607 690 13.7 2,035 2,814 38.3
As percen tage o f  a ss e t s  12.9 12.7 17.0 19.4
Wybni n g -------------
Real e s ta t e  $ 525 $ 591 22.6
Other 418 463 10.8
Total 943 1,054 11.8
Ae p ercen tage o f  a ss e t s  17.7 17.1
Source: U.S. Department o f  A gricu lture, Balance Sh eet o f  the F am ing S ector.
Note: T ota ls may not add due t o  rounding.
about 2.5 times greater than farm debt.
Farm debt is shown in table 10. These 
figures include all loans to farmers for 
agricultural purposes, not just those 
made by financial institutions. Thus, the 
totals include operating and mortgage 
loans made by government agencies.
Total farm debt in the western states 
rose from $25 billion (1981 dollars) in 
1973 to almost $31 billion (1981 dollars) 
in 1978 (the latest year for which data are 
available for all categories). This 
represents a rise of almost 23 percent.
The increase was slightly less than 28.5 
percent nationwide. However, the 
growth in farm debt just about equaled 
the rise in farm assets due primarily to 
rising farm real estate prices. So despite 
the mushrooming of agricultural 
borrowing, the debt-to-equity ratio for
the farm sector remained relatively 
stable.
Loans to individuals are summarized 
in table 11. These figures include both 
long-term debt, such as residential 
mortgages,and short-term debt, such as 
credit cards and installment loans. Loans 
to individuals in the western states, even 
taking account of the rapid growth in 
these states, increased faster than in the 
United States. Per capita loans to 
individuals by commercial banks rose 10 
percent in the western states as compared 
to 3 percent nationwide; for savings and 
loan association mortgages, the increases 
were 29.7 percent in the West and 24.4 
percent nationally.
Per capita personal loans in the 
western states, despite their rapid 
growth, remained lower than the rest of
the nation. Taken together, per capita 
personal loans from commercial banks, 
savings and loan associations, and credit 
unions totaled $4,242 (1981 dollars) in 
the western states during 1978. This was 
about 8 percent below the national 
average of $4,620 (1981 dollars).
The difference in loans is roughly 
equal to the 12 percent deficit found in 
per capita deposits. This suggests that 
both savings and borrowing at financial 
institutions in the West may be propor
tionately less than in the rest of the 
nation.
The last category includes nonfarm 
commercial and industrial loans made by 
commercial banks. This is a particularly 
important category because it includes 
primarily loans to smaller firms that 
must rely on local sources to finance 
their expansion and growth.
The data in table 12 include only 
loans made by commercial banks. 
Between 1973 and 1978 nonfarm com
mercial and industrial loans in the 
western states rose from $14 billion (1981 
dollars) to over $18 billion (1981 dollars) 
or 32.5 percent; at the same time, the 
nationwide growth was only 3.7 percent. 
The growth rate in the western states 
was almost ten times greater than the 
national average.
Nonfarm commercial and industrial 
loans may have increased significantly in 
the West but the economy of this region 
has also experienced dramatic growth. In 
order to take into account the robust 
performance of the economy, commercial 
and industrial loans are expressed as a 
percentage of nonfarm labor income, a 
measure of overall economic perform
ance (also shown in table 12).
In the western states the rise of 
nonfarm commercial and industrial 
loans more than kept pace with overall 
economic growth; when compared to 
nonfarm labor income, these loans 
increased slightly from 14.1 percent in 
1973 to 14.3 percent in 1978. Nationwide 
these loans increased less rapidly than 
the economy;, the figure dropped from 
19.0 percent to 17.2 percent between 1973 
and 1978.
Conclusion
What do all these loan and debt statistics 
mean? We don’t have all the answers. In 
particular, there are a number of 
pronounced trends among the states, 
such as the low growth rates in Arizona 
and Nevada, that cannot be easily ex
plained.
Table 11
Per Capita Amounts of Selected Personal Loans 
United States and Western States 
1973 and 1978 
(In Constant 1981 Dollars)
Source: (Commercial Bank] U.S. Federal D eposit Insurance C orpora tion , Aaeeta and L ia b ilit ie s  a t
Conrneraial and Mutual S av in gs Banka. [Savings and Loan A ssoc ia t ion s]  U.S. Federal Home Loan Bank 
Board,, S av in gs and Horn F in an cin g Sou rce Book. [Credit Unions] National C red it Union Adm inistration 
Annual R eport.
Note: N/A denotes no t ava ila b le . 
faAs o f  June 30.
e ln clud es mutual sav in gs banks.
.Insured sav in gs a s s o c ia t io n s ,  as o f  December 31.
Includes fed era l c r e d it  un ions and fe d e r a l ly  Insured s ta t e  chartered  c r e d it  un ions as o f  December 
31. 1978.
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On the other hand, there have been 
significant increases in loans and debts 
for the WESTPO region. The 1973-78 
increases all are comparable to the 
corresponding nationwide trends. More 
important, within each category loans in 
the western states have increased at least 
as fast as “expected.” That is, farm debt 
has risen at about the same rate as farm 
assets, personal loans have increased 
faster than population, and nonfarm 
commercial and industrial loans have 
outpaced the overall economy.
These are not comprehensive figures, 
and do not take into account all aspects 
of financing. But they do suggest that 
financial institutions in the western 
states have not performed badly in 
providing loans and other forms of 
financing. 
Table 11 (continued)
Per Capita Amounts of Selected Personal Loans 
United States and Western States 
1973 and 1978 
(In Constant 1981 Dollars)
i lP l P s f f f i —  Mevada----- 1 " " " "  ' --------- New M ex ic o ----------
Percent P ercen t
Change Change
197-3 1978 1973-78 1973 1978 1973-78
Commercial banks3 $1,507 $1,348 -10.8 $ 9*7 $1,169 23.4
R esiden tia l m ortgages 612 589 -3.8 226 255 12.8
Loans t o  in d iv id u a ls  895 759 -18.2 721 916 28.8
Savings 6 loan mortgages0 1,982 2,616 32.0 1,175 1,751 49.0
C red it union loans’* N/A 630 N/A 276 ____
--------  North Dakota -------- -------- South Dakota --------
Commercial banks3 $1,091 $1,682 38.8 $1,157 $1,675 44.8
R esiden tia l m ortgages 676 603 26.7 692 753 83.0
Logns t o  In d iv idua ls 615 879 42.9 665 922 38.8
Savings & loan mortgages0 1,955 3,198 63.6 887 1,669 63.4
C red it union loans N/A 336   N/A 169 ____
---U ta h --------------------------    Washington — -------------
Commercial banks" $1,268 $1,366 8.0 $1,706* $2,126* 24.6
R esiden tia l m ortgages 550 593 7.8 I .1t8? 1.235* 10.8
Loans t o  In d iv idua ls 718 751 4.6 588 891* 52.5-
Savlngs 6 loan mortgages0 1,967 2,725 40.0 1,856 2,379 28.3
C red it union loan s" N/A 616   N/A 280 ____
Wyoming
Commercial banks* $1,626 $1,768 24.0
R esiden tia l m ortgages 665 659 41.7
Loans t o  In d iv idua ls 96 I 1,109 18.4
Savings 6 loan mortgages0 1,315 1.836 39.8
C red it union loans’* N/A 231 -
Source: [Commercial Banks] II.S. Federal D eposit Insurance C orpora tion , A ese te and L ia b ilit ie s  a t
Camerazal and Mutual S av in gs Banks. [Savings and Loan A ssoc ia t ion s]  U.S. Federal Home Loan Bank 
Board. S av in gs and Hams F inan cin g S ou rce Book. [Credit Unions] National C red it Union Adm in istra tion. 
Annual R eport. ’
Note: N/A denotes no t ava ila b le .
£a s  o f  June 30.
c In clud es mutual sav in gs banks. 
d Insured sav in g s a ss o c ia t io n s ,  a s o f  December 31.
3|nC1978S fcdera> c r e d l t  untons and fe d e r a lly  insured s ta t e  ch artered  c r e d i t  un ions as o f  December
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Table 12
Nonfarm Commercial and Industrial Loans at Commercial 
and Mutual Savings Banks, United States 
and Western States 
1973 and 1981 
(In Millions of 1981 Dollars)
Source: U.S. Federal Deposit Insurance Corporation, Assets and Liabilities
of Cormercial and Mutual Savings Banks, and U.S. Department of Commerce, 
Survey of Current Business.
Note: Nonfarm labor income includes wages and salaries, proprietors




United States $277,647 $287,864 3.7
As percentage of nonfarm
labor income 19.0 17.2
Total, western states $ 14,093 $ 18,674 32.5
As percentage of nonfarm
labor income 14.1 14.3
Alaska $ 274 $ 498 81.7
As percentage of nonfarm
labor income 8.5 9.2
Arizona $ 1,914 $ 1,916 0.1
As percentage of nonfarm
labor income 14.0 11.6
Colorado $ 2,322 $ 3,013 29.8
As percentage of nonfarm
labor income 13.3 13.8
Idaho $ 583 $ 901 54.5
As percentage of nonfarm
labor income 14.3 15.9
Montana $ 611 $ 893 46.2
As percentage of nonfarm
labor income 15.9 18.3
Nebraska $ 1,414 $ 1,575 11.4
As percentage of nonfarm
labor income 16.0 15.2
New Mexico $ 932 $ 1,068 14.6
As percentage of nonfarm
labor income 16.3 13.8
Nevada $ 568 $ 609 7.2
As percentage of nonfarm
labor income 11.9 9.2
North Dakota $ 457 $ 733 60.4
As percentage of nonfarm
'labor income 15.2 18.9
South Dakota $ 445 $ 718 61.3
As percentage of nonfarm
labor income 15.2 19.9
Utah $ 969 $ 1,402 44.7
As percentage of nonfarm
labor income 14.2 15.6
Washington $ 3,233 $ 4,752 47.0
As percentage of nonfarm
labor income 13.8 15.2
Wyoming $ 371 $ 597 60.9
As percentage of nonfarm
labor income 16.6 16.2
The Montana Poll is cosponsored 
by the Great Falls Tribune and the 
Bureau of Business and Economic 
Research, University of Montana.
The quarterly Poll, conducted by the 
Bureau and directed by Susan Selig 
Wallwork, is based on a minimum of 
400 telephone interviews with 
Montanans aged eighteen and older. 
The interviews are conducted by 
Bureau interviewers from its offices 
on the University campus in 
Missoula. Telephone numbers are 
randomly generated by computer, 
using the Bureau’s random digit 
sampling program, and the 
interviewers then use a second 
random sampling procedure to select 
the person in the household to be 
interviewed. This procedure 
eliminates interviewer choice in 
selecting the respondent and assures 
selection of a representative sample.
Distribution of the sample based 
on age, sex, residence, employment
Susan Selig Wallwork is Research 
Associate, Bureau of Business and 
Economic Research, University o f Mon
tana. She is Director of the Montana 
Poll, and is in charge of all Bureau 
survey research.
status, and income compare favorably 
with available data on the state 
population and, thus, the Poll results 
are considered to be representative of 
Montana’s actual adult population.
As with all sample surveys, the 
results of the Montana Poll can vary 
from the opinions of all Montanans 
because of chance variations in the
Mary L. Lenihan is Editor, Bureau of 
Business and Economic Research, Un
iversity of Montana, Missoula. She is 
Associate Director of the Montana Poll.
sample. With a minimum statewide 
sample of 400, the overall results are 
subject to a margin of error of five 
percentage points either way, 95 
percent of the time, because of chance 
variations. That is, if one talked to 
all Montanans with phones during 
the survey period, there is only one 
chance in twenty that the findings 
would vary by more than five 
percentage points. Findings for 
smaller groups of respondents within 
the overall sample (subsamples based 
on age, sex, residence, income, etc.) 
are subject to a somewhat higher 
margin of error, which would vary 
depending on the size of the 
respective subsamples.
Of course, Montana Poll results 
could also differ from other polls 
because of differences in the exact 
wording of questions, different 
interviewing methods, and 
differences in when the interviews 
were conducted.
Nicole Flemming is Assistant Editor, 
Bureau of Business and Economic 




How Montanans Sec the Economy: 
Consumer Confidence Up but Cautious Overall
Am id almost daily reports of an 
improving national economy, Mon
tanans show signs of growing optimism 
about the state.
The latest Montana Poll gauged 
Montanans’ consumer outlook, their 
outlook for the state economy, and their 
views concerning their own personal 
financial situation. The results varied. 
The majority of consumers see the 
coming months as a good time to make 
a major purchase. At the same time, 
their view of the overall state outlook is 
only cautiously optimistic. And Mon
tanans’ personal expectations still aren’t 
too bright.
The consumer outlook
When asked whether the next twelve 
months would be a good time or a bad 
time to buy a home, 64 percent of those 
polled said “a good time.” This com
pares with just under half (49 percent) 
who gave this response last November. 
And it shows a remarkable change since 
December 1981. Then only 10 percent of 
those polled said it was a good time to 
buy a house (table 1).
The consumer evaluation of the 
automobile market also is positive. Fifty- 
seven percent said the next twelve 
months would be a good time to buy a 
car. This too, is a significant increase 
over previous polls.
The outlook for major household 
items such as furniture, major 
appliances, and television sets is similar
ly upbeat. Fifty-five percent said that the 
next six months would be a good time to 
buy. Six months ago only a third (34 
percent) expressed optimism about such 
purchases.
This improved consumer outlook is 
shared by Montanans across the state.
The attitudes of those east of the Divide 
are nearly identical to those of 
respondents living west of the Divide. 
Montanans with college degrees were the 
most positive that the coming months 
will be a good time to buy. Those in the 
lower income brackets were the least 
likely to express such optimism.
similar results at the national level. The 
University of Michigan’s latest quarterly 
Index of Consumer Sentiment showed a 
greatly improved consumer outlook. The 
degree of optimism toward auto 
purchases was the highest ever recorded. 
The May Consumer Confidence Index 
calculated by the Conference Board, a 
private economic research firm, showed 
the fifth consecutive month of improve
ment. Both indexes are based on inter
views with households throughout the 
country.
Will this improved outlook translate 
into actual sales? National consumer 
researchers say that widespread changes 
in consumer attitudes and expectations
• The majority of consumers 
see coming months as a good 
time to make a major purchase.
• Almost half of those polled 
expressed some optimism about 
business conditions in the state 
over the next year.
• Montanans’ expectations for 
their own financial status have 
not changed much in the last 
six months.
• Roughly a fourth of the 
Montanans questioned said that 
financially they are worse off 
now than they were a year ago.
tend to foreshadow changes in consumer 
behavior. If Montanans follow the 
national pattern, their improved attitude 
may well indicate that they are more 
willing to buy. And, say researchers, 
increased willingness to buy usually 
means increased purchases.
The state outlook
Montanans’ opinions about the state’s 
overall economic outlook also have 
improved, though the degree of improve
ment is not as pronounced as the change 
in their view of consumer markets (table 
2).
Almost half (46 percent) of those 
polled expressed some optimism about
business conditions in the state over the 
next year. A third of all respondents 
anticipate unqualified “good times.” Six 
months ago, about a third expressed a 
positive outlook, with only 14 percent 
actually anticipating unqualified “good 
times.”
Still, many Montanans remain 
cautious. Thirty percent foresee bad 
times during the next twelve months. 
However, this is a significant improve
ment from last November’s figure of 45 
percent.
Looking ahead to the next five years, 
Montanans seem to be more skeptical. 
The proportion of those expressing a 
positive outlook for the state did not 
change from last November (36 percent). 
What did change was the proportion 
expressing a negative outlook —  39 
percent, compared to 44 percent last 
November. More respondents expressed 
mixed feelings or were unsure this time 
than was the case six months ago.
Republicans and persons with at least 
some college education tended to be the 
most positive about the state’s outlook, 
both for the next twelve months and the 
next five years. Democrats and those 
with a high school education or less 
were less optimistic.
The personal outlook
On a more personal level, Montanans’ 
expectations for their own financial 
status have not changed much in the last 
six months (table 3).
One-third of those polled said they 
thought they would be better off finan
cially a year from now. About half (52 
percent) expect no change. Only 9 
percent —  roughly one in ten polled —  
said they would be worse off.
The proportion of those predicting 
improvement is virtually unchanged 
from the November 1982 Poll. But fewer 
Montanans indicated they expect to be 
worse off in twelve months, and slightly 
more said their financial position would 
not change. Compared with the 
December 1981 Poll results, the current 
figures definitely indicate a more op
timistic outlook.
Other consumer surveys have produced
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Table 1
Responses to a question about current 
financial status reveal that the recession 
has continued to take its toll. Roughly a 
fourth of the Montanans questioned said 
that financially they are worse off now 
than they were a year ago. A third said 
they are better off now, and 39 percent 
reported no change in their financial 
situation.
Men and individuals with college 
degrees were more likely to be optimistic 
about their personal financial situations. 
The outlook of those living east of the 
Divide did not differ from that of 
respondents living west of the Divide. 
Political preference also made no ap
parent difference in personal outlook.
□





. . . Market for houses
over the next twelve months
June 1983' 64% 21%
November 1982 USX 3A%
December 1981 10% 73%
. . . Market for automobiles
over the next twelve months
June )983 57% 27%
November 1982 38% 38%
December 1981 19% 51%
. . . Market for major household items (furniture, 
refrigerators, stoves, televisions, etc.) 
over the next six months
June 1983 553! 25%
November 1982 3** 37%
December 198! 28% 31%
Table 2
Montanans' outlook for the state 
economy overall . . .




June 1983 *6* 30% 23%
November 1982 33% 45% 22%
. . . during the next five years
June 1983 36% 39% 25%





Montanans' personal financial outlook 
a year from now . . .
June 1983 33% 52% 9%
November 1982 34* 44* 14*
December 1981 26% 47% 22%
Montanans' personal financial situation 
now, compared to a year ago . . .
June 1983 34* 39% 26%
November 1982 29% 39% 32*
December 1981 20% 56% 23%
Note: Percentages may not total 100 because of rounding and omission of 
miscellaneous responses.
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Montanans Respond on Nuclear Issues: 
Pro Freeze, Mixed on MX
A  recent Montana Poll shows roughly 
two out of three Montanans favor a 
bilateral nuclear freeze between the 
United States and the Soviet Union, and 
about half oppose the placement of MX 
missiles in the state.
Most Montanans also feel national 
defense is receiving either too much or 
the right amount of the taxpayer’s 
dollar, according to poll results. At the 
same time, many of those polled said 
they are concerned about the threat of a 
nuclear war and feel the chances of 
surviving one are slim at best.
Montanans’ opinions on the nuclear 
freeze movement and other defense- 
related topics were gathered in early 
June. The survey is based on 403 
interviews with Montanans aged eigh
teen and over.
The term "nuclear freeze” has become 
increasingly common to Americans in 
the past year, and Montanans are no 
exception. Two out of three of those 
polled said they are aware of the nuclear 
freeze movement. Almost the same 
number said they favor a bilateral 
agreement between the United States and 
the Soviet Union halting the testing, 
production, and deployment of nuclear 
weapons on both sides. Only 18 percent 
said they oppose such a freeze (table 1).
A small but vocal minority, however, 
volunteered that it is difficult to simply 
approve or disapprove of a nuclear 
freeze. A few (4 percent) said they favor a 
freeze, but tempered their approval with 
concerns about the Soviet Union 
cooperating with such an agreement. 
Several others (7 percent) said a freeze 
could not work. They cited distrust of 
the Soviets and problems with verifica- 
; l*on as reasons.
Montanans’ overall opinions on a 
I nuclear freeze closely parallel what 
; appears to be the national sentiment —  
Pro freeze. Three other nationwide 
j Public opinion polls, conducted in the 
» Past year by pollster Lou Harris and the 
[I GnUup Organization, found a minimum 
°f 60 percent of Americans in favor of a 
nuclear freeze. The Harris Poll, con- 
I ducted in May 1983, shows eight out of 
I ten Americans favoring a freeze.
I But a dramatic shift in opinion
surfaced when Montanans were asked 
about a unilateral nuclear freeze —  one 
in which the United States implements a 
freeze without the Soviets following suit. 
An overwhelming majority (74 percent) 
said they oppose a unilateral freeze, and 
only 17 percent were in favor.
One respondent seemed to sum up 
most Montanans’ feelings when he said 
Americans would be "damn fools” to 
agree to a unilateral freeze.
Public opinion on placing MX mis
siles in Montana was less decisive than 
on the freeze issue, but still a majority of
• Two out of three Montanans 
favor a bilateral nuclear freeze 
and just over half oppose 
placement of MX missiles in 
Montana.
• An overwhelming majority 
(74 percent) oppose a unilateral 
freeze.
• Most Montanans said the 
United States is spending the 
right amount or too much on 
national defense. Only 12 per
cent said too little is being 
spent.
• Montanans are concerned 
about the chances of a nuclear 
war and are pessimistic about 
surviving a limited nuclear 
war. But the majority feel the 
defense policies of President 
Reagan either have no effect on 
chances for a nuclear war or are 
reducing the likelihood of war.
those polled (53 percent) said they 
oppose the missiles in Montana. A 
sizable minority (36 percent) said they 
favor the placement of MX missiles in 
the state (table 2).
There were occasional differences of 
opinion among some Montanans when 
discussing nuclear-related topics. For 
example, younger Montanans (under the 
age of thirty-five) were more likely to 
support a bilateral nuclear freeze and to 
oppose MX missiles in Montana than 
were older Montanans.
Women were decidedly opposed to the
placement of MX missiles in the state, 
while men were more evenly divided on 
the issue. And while the majority of both 
men and women opposed a unilateral 
nuclear freeze by the United States, the 
opposition among men was considerably 
stronger.
The most obvious and frequent 
differences of opinion, however, were 
found between self-described Democrats 
and Republicans. Montana Democrats 
were much more likely to favor a freeze 
(79 percent) than were the Republicans 
(51 percent).
Democrats were also definitely op
posed to the placement of MX missiles 
in Montana (62 percent opposed versus 
27 percent in favor). Republicans, on the 
other hand, were more evenly divided. 
Forty-three percent said they are op
posed, while 50 percent said they favor 
MX placement in Montana.
On the issue of defense spending, 
Montanans’ opinions win give little or 
no comfort to President Reagan. Unlike 
the President, who feels the United States 
should inject more money into national 
defense, only 12 percent of those polled* 
said the United States is spending too 
little for defense. Close to half (45 
percent) said too much is being spent, 
while 34 percent said about the right 
amount goes for national defense (table 
3).
Once again, opinions between 
Democrats and Republicans differed. 
Democrats were much more likely to say 
the United States spends too much on 
national defense and the military. But 
interestingly enough, only small 
numbers of both Democrats and 
Republicans (no more than 17 percent) 
said too little money is being spent.
At the same time that Montanans 
appear unwilling to funnel more dollars 
toward defense, they feel the United 
States is only equal to or is lagging 
behind the Soviet Union in terms of 
nuclear strength. Only 11 percent said 
the United States enjoys nuclear 
superiority, while about half said both 
countries are equal. Another 27 percent 
said the Soviets have the advantage.
When it comes to the type of war the 
United States might find itself embroiled
Big
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in, those polled are slightly more 
concerned about possible involvement in 
a limited war, like the war in Vietnam 
(46 percent), than a major confrontation 
with the Soviet Union (36 percent). A 
few Montanans (5 percent) said they are 
worried about involvement in both a 
limited and a major war, and about 9 
percent shrugged off all concern and said 
they aren’t worried about war, period.
But the specter of nuclear war con
cerns many Montanans. Seventeen per
cent of those polled said they think and 
worry about the chances of nuclear war 
frequently. Thirty-nine percent said they 
are concerned about a war, but try not to 
think about it. The largest number (41 
percent) optimistically said they feel that 
there is little chance of a nuclear war 
and they don’t worry about it.
Public opinion on actually surviving a 
limited nuclear war was decidedly 
pessimistic, however. Only 10 percent of 
those polled said the chances of sur
viving a Soviet attack on some United 
States military bases and installations 
would be good. The low figure isn’t too 
surprising, if one assumes that Mon
tana’s Minuteman missile sites would 
probably be a prime target. About a 
third said the odds would run fifty-fifty, 
and 41 percent said their chances of 
survival would be poor. Another 10 
percent volunteered that survival would 
be nil, with several people commenting, 
“There is no such thing as a limited 
nuclear war.”
But if Montanans fear nuclear war, 
they’re hesitant to blame the defense 
policies of the Reagan Administration 
for their feelings. Although 28 percent of 
those polled think Reagan’s policies are 
increasing the chances of a nuciear war, 
almost as many (20 percent) feel his 
policies are reducing the likelihood of 
war. In the middle are the 42 percent 
who said Reagan’s defense policies are 
having no real effect on the chances for 
nuclear war.
Not surprisingly, Republicans were 
much more likely, than Democrats to feel 
that Reagan’s policies are reducing the 
likelihood of nuclear war. And 
Democrats were comparatively more 
likely to feel his policies are increasing 
the chances. Yet, at least 40 percent in 
each case said his policies were not really 




Montanans' opinions of • bilateral nuclear freeze 
between the United States and the Soviet Union 
banning all testing, production, and deployment 
of nuclear weapons . . .
Strongly In favor 42* 5** 28*
Somewhat In’ favor 22* 25* 22*
Somewhat opposed 9* 8* II*
Strongly■opposed 9* 7* 10*
Other responses 13* 6* 23*
Don't know A* 1* 5*
. . . and their opinions of a unilateral nuclear freeze 
by the United States only
Favor 17* 24* 9*
Oppose 74* 70* 84*
Don't know and other responses 9* 6* 7*
Table 2
Montanans' opinions of 
placement of MX missiles 
in Montana . . .
All
Respondents Democrats Republicans
Strongly in favor m 8* 17*
Somewhat in favor 25% 19* 33*
Somewhat opposed 2\% 19* 26*
Strongly opposed 32* *3* 17*
Don't know and other
responses 10* II* 7*
Table 3
All
Respondents Democrats Repub1i cans
Montanans' opinions about the amount 
of money the federal government Is 
spending for national defense and 
mi 11tary purposes . . .
Too little m 8% 17*
About the right amount 34* 23* 52*
Too much 45* 64* 24*
Don't know and other 
responses 9* 5* 7*
20 Montanans Respond on Nuclear Issues/N ico le Flemm ing
Note: Percentages may not total 100 because of rounding.
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